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H.R. 2944 

AMENDMENT TO AMENDMENT IN THE NATURE OF 

ASUBSTITUTE 

thTEFtEDBYIMR.SAWYER 

Page 23, strike line 3 a,nd all tha,t follow~s down to 

the quotation nmrks on page 24, line 11. 

Pa,gc 27, line 3, insert “(a) IN GEKEUL--” before 

“Part II”. 

Pa~gc 29, a,ftcr line 18, ins&: 

1 (b) ST.LKIL1KDS FOK ~STABI,ISHIh-G hTES, 

2 CH_wxS, TEKMS, AL-D CoslxTross FOK TR_lh-SJIISSIoN 

3 SER\TcE.--I’art II of’ the Federal Power Act is amended 

4 by adding at the end thereof the following new section: 

5 “SEC. 216. STANDARDS FORK’ ESTARLI!+XlING RATES, 

6 CHARGES, TERMS, AND CONDITIONS FOR 

7 TRANSMISSION SERVICE. 

8 “(a) KKm-IsRr OF COSTS.--In rcviening rates, 

9 charges, terms, and conditions for transmission services 

10 under this Act, the Commission shall permit a transmit- 

11 ting utility to recover the costs incurred by the utility in 

12 cormcction with the transmission scrCccs and nccessa~r~ 

13 a,ssociatcd scwiccs, including, but not limited to, the costs 

14 of any cnlargcmcnt of tra,nsmission facilities. 

15 “(b) ~0n-SIDEkUTI0K OF COST Ah3 BENEFIT.-111 

16 rcvicwing the rates, charges, terms, a,nd conditions of’ 
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transmission scrviccs that arc provided by a rcgiorlal 

transmission organimtion and that make use of facilities 

constructed a,ftcr the date of cna,ctmcnt of this section, 

the Commission shall take into a~ccount the incrcmcntal 

cost a.nd the hcncfit to intcrconnectcd transmission sy+ 

terns of such fa,cilitics. 

“(c) CERTAIK KE($uIKEJIE~~s.--Ka~tcs, charges, 

terms a.nd conditions established pursumt to suhscctions 

(a,) and (b) shall- 

“(1) be ,just and rcasona,blc a,nd 

crimimtory or prcfcrcntial; a.nd 

“(2) promote the cconomica,lly 

not unduly dis- 

cfficicnt trans- 

mission of electricity, the cxzansion of tmnsniission 

nctworks, t,hc introduction of new transmission tcch- 

nologics, and the pro+ion of transniission scrviccs 

by regional transinissioii organizations. 

“((1) \‘or,usT_Uulr Is~-O~_~lTE ~RICISC: PoI,IcrEs.- 

Sotn-itlistalitliiig subsection (a) of this section, the Corn- 

mission shall cncouragc innowtirc pricing politics rolun- 

tarily filed b\- transmitting utilities. Innowtirc pricing 

politics include politics that- 

“( 1) provide iriccntircs to transmitting utilities 

to promote the voluntaq- pa,rticipation in and forma,- 

tion of regional transmission organiza,tions, without 

having the cffcct of forcing transmitting utilities to 
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,joiri regional transmission orb wriizations and extend 

such inccntivcs to transmitting utilities that already 

ha,vc formed a rcgiona~l transmission organization; 

“(2) limit the cha,rging of multiple rates for 

tra,nsmission scrvicc over the transmission facilities 

operated by the regiona, tra,nsmission organization, 

provided, howxer, tha,t a, rea,sonable tra~nsition 

mechanism or period may bc used before climina.ting 

such rates; 

“(3) minimize the shifting of costs a,mong cxist- 

ing customers of’ the tra,nsmitting utilities within the 

regional transmission organization; 

“(4) cncouragc the cfIicicnt and reliable opcr- 

ation of the transmission grid and supply of trans- 

mission ser~iccs through congestion management, 

performance-based or incentiw ratrmaking, and 

other measures; and 

“(5) encourage cfficiicient and adcquatc inwst- 

mcnt in and cqansion of the transmission facilities 

owned or controlled by the regional transmission or- 

ganiza,tion. 

“(c) NEGOTIATED ~~~~S.--Not\~it~lsta,rldirlg sub- 

23 section (a) of’ this section, the Commission may permit the 

24 charging of’ ncgotiatcd rates for tra,nsmission scnices 

25 without regard to costs whcncccr a,11 individual compa.ny 
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or companics arc willing to pay such negotiated rates, pro- 

vided, llo\vcYcr, t11at suckl costs shall not he rcco\~crcd frOl~ll 

other transmission customers. 

“(f) EFFEWIVE Coarr~T~~l’ron-.-Not~~~thsta,ndin~ 

subsection (a,) of’ this section, in rcvicwing rates, charges, 

terms, and conditions for tra,nsmission ra,tcs under this 

Act, the Commission may permit the rccovcry of’ markct- 

based rates for tra.rismission services where it finds tha.t 

relcwnt geographic a,nd product markets for transmission 

scnices or for delivered wholesale power a,rc subject to ef- 

fcctive competition. 

“(6) KUI,E3I_ua~-C;.--\\‘itliin 180 dars after enact- 

ment of this s&ion, the Commission shall establish b) 

rule definitions and standards to govern its approral of 

I’“rformailcc-based or incentirc pricing policies under sub- 

section ((1) and negotiated rates under subsection (c). 

\\‘itli respect to I’“rt’ormaricc-l,ascd or incentirc rates, the 

ticfiiiitioiis and standards shall incliidc, but not bc limited 

to, (1) a method for calculat~ing initial transmission rates 

(including price caps that would iiicludc discounting); (2) 

an index mccha~nism for adjustin, m initial rates; (3) time 

periods for rcdctcrminiiig initial rates; and (4) costs to 

bc excluded from perfhrnlance-bascda,~lcc-t)~l,sc(l rates. 

“(ii) KEPOl(T.-Within 360 days after enactment of 

the section, the Commission will submit to Congress a, re- 
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1 port on all policies adopted by tho Commission to cncour- 

2 age the economic use anti eqxmsion of the transmission 

3 network through inccntiw rates or other similar markct- 

4 oricntcd approxhcs. 

5 “(i) ~NUX KIW~~RW.--T~ Commission shall sub- 

6 mit a~nnua~ll~ a report to the Congress comparing the al- 

7 lowed f&m&l returns on transmission rcla~tcd invcstmcnt 

8 hy clcctric utilities to the financial returns carned by a 

9 sample of United States companies from other industrial 

10 sectors.“. 


